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APPROVAL OF ANNUAL FINANCIAL STATEMENTS 


The Annual Financial statements set out on pages 2 to 27 will be presented to Council at its 
meeting in September 2006 
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UMDONI MUNICIPALITY 


( 


FOREWORD 

The advent of the Local Government Elections on 1 March 2006 ushered 
in the second term of democratic governance within the local sphere of 
government. 

The electorate re-affirmed their mandate by entrusting local government 
representatives to continue with the developmental mandate which forms 
the cornerstone of the eidstence of local sphere of government. 

The crucial role played by local government as the sphere best placed to 
serve the electorate was given added impetus by the State President T.M. 
Mbeki in his state of the nation address. He urged all Councils to use all 
resources at their disposal to create a better quality of life for all our 
people. To this end Government has set timeframes to ensure all 
households have basic services such as water, sanitation and electricity. 
As a municipality we must also strive to meet those targets. 

The political engagement of communities will most certainly be enhanced 
by the recent designation of Speaker, Mayor, Deputy Mayor and 
Executive Committee as full time councillors. The key to our existence is 
dependent on active community participation. 

The promulgation of the Municipal Properly Rates Act will change the 
face of income generation via property rates. We are preparing to 
implement on 1 July 2008. It is hoped that this fair and equitable 
system will enhance our rates base and revenue generation. 

The incremental introduction of the Municipal Finance Management Act 
56 of 2003 has introduced mechanisms to enhance financial 
accountability. 

A source of concern is our Supply Chain Management section has made 
substantial progress and should very shortly operate within the confines 
of all policies and regulations. 

Council within its budgetary constraints has made certain appointments 
to ensure it meets its objectives. However, the prolonged absence of 
senior management due to illness and other related causes is hampering 
service delivery and placing a strain on Councils limited resources. 
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Various initiatives to reduce outstanding debt is paying dividends with a 
notable increase in debt collection. The recent amendments to the Rates 
and Indigent Policies should provide a more realistic picture of 
outstanding debt. 

Presently Council is administering one of the most successful Municipal 
Infrastructure Grant (MIG) programmes. This progran^e funded by 
National Government seeks to enhance infrastructure in especially rural 
areas. 

With funding from Development Bank Of South Africa (DBSA) and UGU 
District Municipality, Council has embarked on two major projects i.e. 
Beachfront Development Plan and Umzinto CBD Urban Renewal to 
stimulate the local economy and provide more employment. 

Council is acutely aware of its obligation to create a viable and 
sustainable municipality that is able to meet is legislative obligations and 
believes it has reached a point where this has become a reality. 
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UMDONI MUNICIPAUTY 


REPORT: TOWN TREASURER 


1 Opflratlng refiultfi 

Details of ths operating results per department, plassificaliOn and objeot of expenditure are included in Appendices D 
and E. The applicable statistics are shown in Appendix F. The overall operating results for the year ended June 2006 
are as follows: 



Actual 

Actual 

variance 

Budget 

VadSnce 

INCOME 

2 005 


2005/06 

2 006 

.-ficiuap. 

Budget 


R 

„R.' , 

% 

Ft 


Opening surplus 

13 380 432 

12 190 212 




Opereting income for the year 

50 793 196 

55 069 410 

6.42% 

53 408 325 

3.11% 


64 1&2 626 

67 259 622 





EXPENDITURE 

Actual 

2^005 

. Actual 

i.p06 

Variance 

2005/06 

% 

Budget 

2 006 

R 

y4ir|]ihce' ; 
Actual 

% 

Operating expenditure for the 

50 346 819 

45 679 105 

-9.27% 

52 765 996 

-13.46% 

year 






Sundry transfers 

1 645 597 

7 893 892 




Closing surplus 

12 190 212 

13 666 625 






67 259 622 





The Increase in income is attributable to an increase in rentals from council owned properties 
and penalties raised on outstanding debtors. 


1 Rates and general Services 



'Aciuaj^": ■ 

■ R , '■ , , 

■ ■ ■ 

Variance 

2005/06 
' % 

Bildget ' ; i 

2 D06 -. 

R," 

.. . 

Income 

47 692 948 

51 957 431 

3.94% 

51 546310 


Expenditure 

47 984 134 

44 638 863 

-6.97% 

51 624 135 

-13.53% 

Surplus/ (Deficit) 

(291 136) 

7 318618 





As indicated above the increase in income is attributable to an Increase in rentals from council owned 
properties and penalties raised on outstanding debtors. In addition traffic fines and drivers test fees have 
increased. 


1 Trading Services - Caravan and camping 



Actual 

2 006 

R 

Actual 

2 006 

R 

Variance 

2005/06 

% 

Budget 

2 006 

R 

Variance 

Actual 

Budget 

Incoms 

1 322 309 

1 396 977 

5.80% 

1 374 060 

1.81% 

Expenditure 

584 745 

536 001 

-8.34% 

706 783 

-24.16% 

Surplus/(Deficit) 

737 583 

662 976 





Site fees at the campsite increased by 73% and expenditure on repairs and maintenance was curtailed by 
50% and there was a 38% saving on the budgetled loan costs. 
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UMOONI MUNICrPAUTY 


REPORT: TOWN TREASURER 


2 Capital expandltum and financing 

An analyaia of wpitaf expenditure (budgsted dnd ectual) per department or service is 
included in Appendix c 

The expendplure on fixed asset? during the year was as follows: 

Capital expenditure incurred 13 131 9S7 

Capital expenditure budgeted for 19 500 401 

Actual expenditure is 33% less than that budgeted for end consists of the following: 



Actual 

2 006 



euiloings 

Infrastructure 

Other fixed assets 

1.572.505 

7.509.027 

3,960,455 

6,802,745 

6.973,868 

5.723.768 

352.941 

3,060.162 

5,472.650 

13,131.987 






Resources used to finance the 
flxedasseta - w^r^. ; as lows : 

Actual 

2 006 

Budget 

.2;.0d<| 

Actual 

2 005 

Capital Development Fund - 
Advances 

Contributions from operating 
account 

Grants end subsidies 

Public Improvement Fund 

External Loan 

6,609,44$ 

1,993 

6,320,548 

10.247.901 

2,500 

9,250,000 

4,125.616 

321.402 

4.092,725 

346,210 

13,131,967 

19.500.401 

6.665.953 





2 Ex te r na 1 1 oa ns, i nvestments a n d caa h 

3 External loan* 

Loens totalling Rl 056 412 (2005 : R630 155) were repaid, and no loans were raised (2005 ; R790 071) during the year, 
leaving a balance of RA 291 455 (2005 : R5 347 867) $t 30 June 2006. 

4 Investmente 

Investments as at 30 June 2006 amounted to R22 460 053 (2005 ; Ri5 $14 624) and were sufficient to cover 
the following: 



2 006 

2005 


R 

R 

Unspent conditional grants 

7,517,673 

5 005 128 

Loan Redemption Fund 

490,761 

467 935 

Housing Operating Account 

9,957.635 

964 589 

Consolidated Capital Development Fund 

2,472.062 

6 312 750 

Public Improvement Fund 

2,907,401 

3 041 595 


23.435.432 

15 791 997 
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UMDONl MUNICIPALITY 
REPORT: TOWN TREASURER 


There was an invasiment ahonfall of R 3 1 OB 816 (2005 : Rl$ 747 459) at 30 June 2006 as follows: 


Public Improvement Fund 
■ required 

- available 

- shortfall (note 1 ) 


4 659 323 
2 997 401 
1 661 922 


5 Cash 

The bank balance at 30 June 2006 was an overdraft of R1 3l5 714 ( 2005 : R2 091 096). 

6 Debtors 

Current debtors decreased to R44 622 94$ at 60 June 2006 fn?m R46 526 350 at 30 June 2005 . a decrease of 
R2 005 404 or 0.4%. Outstanding debtors has received and continues to receive attention, The Council has a bad 
debt provision of R4 654 138 (2005 : R5 468 122) available to cover any write offS. 

7 Funds and Provisions 

The movement regarding statutory funds and provisions is given in Appendix A. 


I would like to extend my gratitude to the Mayor, the Finance Committee, the Municipal Manager, the Heeds of Department 
and the staff of the Auditor General for their Support and patience, 

1 would also like to express a special thank you to the staff of the Finance department who worked so hard to finalise 
these annual financial statements and especially for their availability and the assistance unselfishly given to me. 


Financial Services 
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UMDONI MUNICIPALITY 


ACCOUNTING POLICIES 


1 - BASIS OF PRESENTATION 

1.1 The financial statements have been prepared so as to conform to the standards laid down by the 
Institute of Municipal Finance Officers in its Code of Accounting Practice (1997) and Report on 
Published Annual Financial Statements (Second edition ^ January 1996). 

1 .2 The financial statements are prepared on the historical cost basis, adjusted for fixed assets as more 
fully detailed in Accounting Policy note 3 hereunder. The accounting policies are consistent with those 
applied in the previous year, except if otherwise indicated. 

1 .3 The financial statements are prepared on the accrual basis, in that 

Income is accrued when measurable and available to finance operations. Certain direct income 
is accrued when received, such as traffic fines and certain licences. 

Expenditure is accrued in the year it is incurred. 

2. CONSOLIDATION 

The financial statements include the Rate end General Services, Housing Service, Trading Service and 
the different funds and reserves. 

All inter-departmental charges are set-off against each other, with the exception of assessment rates, 
refuse removal and electricity which are treated as income and expenditure in the respective departments, 

3. FIXED ASSCTS 

3.1 Fixed assets are stated in the financial statements : 

at historical cost, or 

at valuation (based on the market price at date of acquisition), where assets have been acquired by 
grant or donation, 

while they are in existence and fit for use. 

3.2 Depreciation 

The balance shown against the heading "Loans Redeemed and Other Capital Receipts" in the notes to 
the financial statements is tantamount to a provision for depreciation, however, certain structural 
differences do exist. By way of this "Provision" assets are written down over their estimated useful lives. 
Apart from advances from the various council funds, assets may be acquired through: 

Appropriations from incorme, where the full cost of the asset forms an immediate and direct charge 
against the operating income, and therefore it is unnecessary to make any further provision for 
depreciation. 

Grant or donation, where the amount representing the value of such grant or donation Is 
immediately credited to the "Loans Redeemed and Other Capital Receipts" account. 

3 3 Provided the asset sold has not been charged to the capital account of any other fund, the net proceeds 
from the sale of fixed property of Ihe Council are credited to the Public Improvement Fund. The net 
proceeds from the sale of all other assets are credited to the Capital Development Fund. 
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UMDONI MUNICIPALITY 


ACCOUNTING POLICIES 

3.4 Fixed assets are financed from different sources, including external loans, operating income, internal 
advances and endowments The external loans and internal advances are repaid over the period of the 
estimated useful lives of the assets financed by such loans or advances. Interest is charged to the 
service concerned at the interest rate ruling at the time that the loan is raised or the advance is made. 

4. INVENTORY 

Inventory comprised of stores and materials is stated in the financial statements at the lower of cost, 
determined on the average cost basis, and net realisable value. 

5. FUNDS, RESERVES AND PROVISIONS 

5.1 Consolidated Capital Development Fund 

In accordance with the provisions of section 103 (9) (b) (t) of the Local Authorities Ordinance, 1974 
(No. 25 of 1974) contributions of at least 3% of gross revenue are required to be contributed to the 
capital development fund of each service, other than housing but in view of the impending conversion to 
GRAP and GAMAP no contribution or other transfers are required 

5.2 Loan Redemption Fund 

In accordance with the provisions of section 124 (1) and (2) of the Local Authorities Ordinance, 1974 
(No. 25 of 1974) provision shall be made for the redemption of every loan raised under the authority 
of the said or any special Ordinance by means of a terminable annuity or by yearly or half - yearly 
instalments of principal and interest, or by a loan redemption fund. The Council shall in every year, pay 
into the loan redemption fund by equal instalments from revenue, such sum as will be sufficient to pay off 
each loan within the relavent period. Interest on such instalments shall be paid into the revenue account as 
and when received. 

5-3 Public Improvement Fund 

In accordance with the provisions of section 103 (3) (a) of the Local Authorities Ordinance. 1974 
(No. 25 of 1974) all monies not otherwise appropriated by law received by the Council from - 

i any alienation of immovable property, other than a lease, not specially acquired for and charged to the 
capital account of any other fund, 

ii the lease of any mineral rights, 

tii the endowments payable in terms of section 16 (2) of the Town Planning Ordinance. 1949 (Ord.27 of 
1949), or 

iv the proceeds of any loan raised by the council for the purchase or the improvement contennplated in this 
section 

shall be paid into the fund but in view of the impending conversion to GRAP and GAMAP it is not 
considered to be appropriate as accumulated surplus will in any event be the recipient of all income. 

5.4 Housing Operating Account 

In accordance with the provisions of section 16 of the Housing act, 1997 (Act No, Of 1997) all the 
funds standing to the credit of the esrtwhile Housing Reserves and the external loans extinguished in 
terms of the said Act were required to be credited to the Account and the funds maintained in a 
separate account. 
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UMDONI MUNICIPALITY 


ACCOUNTING POLICIES 


5.5 provisions 

Contributions 9 rs tnade from revenue to provide for anticipated or known future expenditure where the amount 
involved cannot be determined with substantial accuracy, Exannples are staff leave, bad debts and an amount 
set aside to fund working capital . 

6* RETIREMEMT BENEFITS 

The Municipality and its employees are members of the Natal Joint Municipal Pension Fund’s three 
funds, i.e. 

Provident fund which is a self administered, defined contribution fund; 

Members' contributions Choice of 5%. 7% or 9.25% 

Employers* contributions Ratio of 1,1.95 times to member 

Superannuation fund which is a self administered, defined benefit fund; 

Members' contributions 9.25% of pensionable emoluments 

Employers' contributions 1B.OO % of pensionable emoluiments 

Retirement fund which is a self administered, defined benefit fund: 

Members' contributions 7 .00% of pensionable emoluments 

Employers' contributions 1 3.65 % of pensionable emoluments 

The retirement benefit plans are subject to the Pension Funds Act. 1956, with pensions being calculated 
on the final pensionable remuneration paid. Current contributions are charged against operating income 
on th e basis of current service costs. 

Full actuarial valuations are carried out by the funds' actuary at least every three years while interim 
valuations are carried out every year, 

7, INVESTMENTS 

Investments are slated in the financial statements at the lower of cost or marttet value. The zero coupon 
investments are stated in the Hnancial statements at original cost plus accrued earnings thereon. 

Investments are written down to net realisable value if a permanent diminution in value has occurred and are 
invested in investments authorised for local Government by national or provincial legislation, 

8, INCOME RECOGNITION 
Interest received 

Interest receivable is recognised in the year in which the Income is accrued. Increments in the value of the zero 
coupon investments are also recognised on the accrual basis and are capitalised to the value of the investment. 

9, Assessment rates 

Umdoni Municipality applies a differential rating system. In terms of this system assessment rates are levied 
on the land and building values of fixed property. Certain ratepayers are granted rebates based on the use to 
which properties are put. Further relief is granted to the needy in the form of indigent support. 

10 LEASED ASSETS 

All operating lease rentals are charged to the operating account In a systematic manner related to the period of 
use of the relative assets. 
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UMDONt MUNICIPAUTY 


♦ 


BALANCE SHEET 
at 30 June 2006 


CAPITAL EMPLOYED 

FUNDS AND RESERVES 
Statutory funds 

Reserves 

Retained surplus 


Notes 2 006 

R 

1 80 202 625 

2 7 517 573 

15 13 666626 


101 406 824 

LONG TERM LIABILITIES 3 3 212 219 


104 619 043 


EMPLOYMENT OF CAPITA 

FIXED ASSETS 4 43 709 211 

LONG TERM DEBTORS 6 


CURRENT ASSETS 

Stock 
Debtors 
Bank and cash 
Investments 

Short term ponlon of long term debtors 

CURRENT LIABILITIES 

Provisions 

Creditors 

Short term portion of long term liabilities 

NET CURRENT ASSETS 
NET ASSETS 


43 709 211 


67 110 406 


7 

161 370 

8 

44 822 946 

20 

(1 309 343) 

5 

23 435 433 

6 



6 200 574 

9 

1 469 721 

10 

3 651 617 

3 

1 079 236 


ao 909 832 


1Q4 619 043 


2 005 
R 

76 908 078 
5 115 129 
11 782 045 

93 805 252 
4 605 145 
96 410 397 

39 553 190 
43 847 

39 597 037 

64 861 119 

145494 
46 828 350 

2 091 099 
13 791 998 

4 178 

6 047 759 

1 537 341 

3 767 695 
742 723 

38 813 360 

98 410 397 
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UMDOM MUNICIPALITY 


INCOME STATEMENT 
for the year ended 30 June 2QQ6 



RATE AND GENERAL 
SERVICES 

Connm unity services 
Subsidised services 
Economic services 

HOUSING SERVICES 

TRADING SERVICES 

Caravan and campEng 
Sale of water 
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UMDONI MUNICIPALITY 


CASH FLOW STATEMENT 
for the year ended 30 June 2006 


Notes 


CASH RETAINED FROM OPERATING 
ACTIVITIES 

Cash generated by operations 16 

Investment income 

Increase in working capital 17 


Less; External interest paid 

Surplus on sale of assets 
Cash contributions from public 
and the State 


18,387.550 


2006 

R 



CASH UTILISED IN INVESTING 
ACTIVITIES 

Investment in fixed assets 3 -13,131,987 

(Increase) / Decrease in long 

term debtors 43,846 


NET CASH FLOW 5,299,410 


CASH EFFECTS OF FINANCING 


ACTIVITIES 

Decrease in long term loans 
Increase in cash investments 
Decrease/ (Increase) in cash 
equivilents 

NET CASH UTILISED 


18 

-1,056,412 

19 

-7,643,435 

20 

3,400,437 

-5,299,410 


0 


2005 

R 


5,393,668 

1,505,184 

-298,185 


6,600,667 

395,776 


(4,158,114) 


2,838,329 


■4,073,056 

50,454 


-1,184,273 


155,718 

2,531,703 

-1,503,148 

1,184,273 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
For the yesr ended 30 June 2006 


1 STATUTORY FUNDS 

Capital Oeveippmeni Pund 
Loan Redemption Fund 
Public Improvement Fund 
Houiinp Oporalinp Account 


(Refer to appendix A fpr more Oxtail) 

Housing Operating Account Is made 
up as follow*: 

Housing fixed aasot? 

Housing debtors 
Housing deposits 
T ran&fer cost suspense 
External investments 
Cash due by Rates & General 


2006 2005 

R R 


20 033 Sd2 
490 7G1 
6 956 966 
52 721 306 


1$601 130 
4$7 935 
5 S46 775 
51 792 237 


aO 202 625 76 908 077 


22720,737 S2720737 

20,357, 4S8 i2,630,$24 

-306,562 -1306,563 

-7,972 
9,957,635 

16,747,459 


52 721 30$ 51 792 237 


2 RESERVES 

Unspent Grants 7 517 57$ $ 005 129 

Working Capital - 110 OOO 

7 517 573~ 6 115129 


3 LONG TERM LIABILITIES 

Annuity loans 1 613 189 2 007 465 

Loan redemption ftjnd StwK loan 525 000 525 000 


2 13A 109 2 532 485 

uMsekeJi Support Services 
Hibiscus Coast Municipality 
Department of Transport 


689 694 1 169 694 

835 617 635 617 

427 955 790 071 


Less: Current portion transferred to 
current liabilities 


4 291 4$S 5 347 867 

(1 079 236) ( 742 723) 

3 212~2iy TeOS 144 


ANNUITY LOANS 

The loans bear Interest at rates varying between 1% and 1 7.65% and will be fully redeemed in 2022. 
LOAN REDEMPTION FUND LOAN 

The loan bears interest at a rate of 12.5% and will be fully redeemed in 3007. 

OTHER AUTHORITIES 

There are three loans from the Hibiscus Coast Municipality, UmsekeJi and the Oepaftmant Of 
Transport. UmseKelf is being repaid m monthly instalments of R25 OOO, the Hibiscus Coast Municipal 
loans ere not being repaid as the conditions have not been Hnallsed ^nd the Department of Transport 
loan for underbanked licence fees is being repaid over a period of two years, Interest free- 

None of the loans are secured by any assets of the Council 
(Refer to Appendix & for more detail) 
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UMDONI MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
For the year ended 30 June 2006 


2 006 2 005 
R R 


4 FIXED ASSETS 


Fixed St the beatnnino of the year 1 07,644,229 90, 47$, 4^3 

Capital expenditure during the yesr 13,t31,067 6.8&5,9S3 


Lose: Assets written off, transferred Qr disposed 
Of during the year 


120,776,216 106,364,401 

-720,172 


Total fixed assets 120,776,216 107,644,229 

Less: Loans redeemed and other capital 

receipts -77,067,006 -6S.09 1,039 


Net fixed aasets 43,709.211 35,563,190 


(Refer to Appendix C for more detail on fixed assets) 

Total fixed asaetB are made Up 9S follows: 

Rates and General Services 
Trading Servicas 
Housing Services 
Public Improvement Fund 


120 776 21$ 107 644 230 


94 591 026 
1 926 749 
22 720 737 
1 578 704 


ai 516 424 
1 626 365 
22 720 737 
1 S7S 704 


6 INVESTMENTS 
Unlisted 

Short term deposits 23 435 433 16 791 99$ 


Councirs valuation of unlisted investments, 

based on the net realisable value. 23 435 433 15 791 998 


Cross average rate of return on investments 6.40% 8,20^ 

Circulars issued by the Provincial Legislature require local authorities to invest funds, which are not 
immedlalely required, with proscribed institutions and the period should be such that It will not be 
necessary to bomcw funds against the investment at a penalty rata to meet commitments. 

No Investments have been written off during the year. 

Nq investments have been pledged as security for any funding facilities Of the Council. 
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UMDONI MUNICIPALITY 


NOT^S to the annual financial $TATEMeNT$ 
For tho yvar *ndod 30 Juno 2006 


2D0e 2DD5 

R R 


6 LONG TERM DEBTORS 

Car and study loans - 1 .1 42 

togns to Sports Clubs - 46,582 


4&,024 

Less: Short term portion transferred to current assets -4,178 


4^,545 


7 STOCK 

Consumable stores and raw materials 161^370 145,493 


Specific provision is made for obsolete stock, where necessary , 


5 debtors 

Current debtors (consumer and other) 25,85 &,D7fi 3fl,lS2,842 

Housing debtors 20,349,516 12,630,624 

Sundry 1,825,559 95.448 

Subsidy 20,843 547,542 

Deposits 10,450 

VAT 1,303,283 819.435 


Less: Bad debt provision required 


49,467,083 52,296,472 

4,634,137 ^,468,122 


44,822,946 46,828,350 


9 PROV1$lON$ 

Audit fee 

Staff leave 1,469,721 1,537,341 


1,469,721 1,637,341 


(Refer to appendix A for more details on provisions) 


to CREDITORS 


Trade 

741,020 

1,233.607 

Housing 

137,107 

306.582 

Deposits 

361,187 

390.106 

Consumers in advance 

. 

1.201,945 

Unidentified deposits 

1.357,241 

559,594 

Insurance 

76,060 

76,060 

Sundry 

989,002 

- 


3,651,617 

3,767*695 
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UMDONI MUNJCtPALJTY 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
For the year eodtd 30 June 200G 

2006 

R 

ASSESSMENT RAT^S 

A Building valuatione 1,1d4,fi16,1^^ 


2005 

R 


1.181,781.020 


Rates 34 83B 168 32 015 260 

Rebates (3 646 142) (3 763 234) 

Income 31 190 026 29 232 055 


The valuation or land and buildings wa3 last oonduoted on 1 February lOOS 
for the Sun entity and 1 January 1Sfl6 for the Pennington entity. 

A revaluation of all sites will be COnduCtSd when the new Property 
Rating Act comes into effect. 

General rate? 


Cents in the Rand on land vacation 

Cents in the Rand on building valuation 

Rebates on these rales are made Oh the fOtlOwing basis: 

7.92 

0.69 

7,40 

0.B3 

1 Special residential (excuding vacant land) 

16% 

15% 

2 State properties 

In terms of the Rating of State Properties Act 79 of 1974 

20% 

20% 

3 Agriculture 

Per Local Authorities Ordinance, 1974 ( No. 25 of 1974) 

50% 

90% 

4 Other 

a) Improved Properties valued at less than RGO 090 

b) Mtwalumi properties are charged a S0% ancillary charge. 

100% 

100% 

12 COUNCILLORS' REMUNERATION 

Mayorta allowance 

CduncNIors' allowances 

130,6^0 

1,060,003 

119,764 

1,093,281 

■ 

1,180.623 

1,213.046 


13 AUDITOR'^ REMUNERATION 
Audit fees - current year 
Under / (Over) provision - prior yMr 
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UMDONI MUNICIPAUTY 


NOTE$ TO THE ANNUAL FINANCIAL STATEMENTS 
For th« year ended 30 Jun* 2006 


2006 2005 

^ R 

14 FINANCe TRANSACTIONS 

Total external Interest earned or paid; 

Interest earned 1 651 1 5(j5 

Interest paid ^ 353 591 ^ ^ 335 


Capital charges debited to operatlofl eccount 

Interest - external 

Interest - internal 

Redemption - external 

Redemption - internal 

Less: Umsekell loans - from appropriations 

(3ee Appendix D) 

IS APPROPRIATIONS 

1 , Appropriation Account 
Ratea and Oeneral 

Accumulated Surplus at beginning of the year 
Adjustment to Opening balance 
Operating surplus for me year 
Appropriations 
Prior year adjustments 

T ransfer of housing profit to Housing operating Account 

Accumulated surplus at end of the yoar 

Operating Account 
Capital expenditure 

Contributions to: 

Bad dabt provision 
Housing Fund 
Staff leave provision 
Capital Development Fund 
Loan Redemption Fund 


1 297 902 

1 1 00 408 

353 691 

395 776 

1 398 000 

1 049 525 

1 056 412 

630 155 

1 714 399 

1 230 363 

4 S22 M2 

3 305 619 
( 2S0 000} 

4 522 602 

3 055 819 


12 190 213 

13 369 432 

9 390 305 

( 693) 
446 576 

(B 665181) 

(2 053 072) 

(1 208 711) 


13 666 626 

11 782 045^ 

1 693 

521 402 


322 526 


11 983 

1 311 070 

495 359 

645 712 


1 203 0S4 

22 826 

22 626 

852 696 

3 379 642 
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UMPONI MUNICIPALITY 


NOTES TO THe ANNUAL FINANCIAL STATEMENT$ 
For in* year endecf ^0 June 2006 


1G CASH OeNERATED BY OPERATIONS 
Surplus for the year 
Adjuslrr^cnts in reapect Of; 

Prior years Operating transactions 

Approprlationfi charged against income: 

Capital Development Fund 
Capital Outlay 
Loan Redemption Fund 
Provisions end reserves 
Housing Fund 

Capital charges 

Interest paid: 

- to rntemal advances 

- to external loans 
Redernption; 

- on external loans 

- On internal advances 

Investment income allocated to funds 
Investment income atlocated to grants 

Nonoperating income: 

- endowments 

■ e<^uitable share used to purchase fixed assets 
-other 

Non^peratlrtg expenditure: 

’ debited to provisions and reserves 

- fixed assets 

- funded from grant funds 

- housing costs funded by housing 


2006 2005 
R 


3 390 305 446 37fi 


($685 181) 

(2 053 072) 

532 161 

3 40a 427 

1 m 
22 828 
495 359 
11 983 


1 203 034^ 

22 626 
842 712 

1 339 855 

4 522 502 

3 30$ 519 

1 395 000 
353 GOt 


1 049 525 
395 776 

1 056 412 
1 714 399 


630 1$5 

1 230 363 

1 651 693 

1 34$ 996 


159 157 


12.728 

1 096 27fl 

400,407 

-562.979 

413.135 

(7 371 645} (2 730 460) 

( 291 625) 


1 598 266 5 3^3 66B 


17 fNCREASE tN WORKING CAPITAL 
Increase In Stock 
Increase in deOtors 
Less: conditional grant debtors 
Decrease in creditors 
Less; housing deposits 


( 15 876) ( 30 503) 

(2 005 404) ( 186 007) 

65 369 

( 116 078) ( 355 791) 

209 95$ 


J1137 366) (395 186) 


18 DECREASE IN LONG-TERM LOANS 
Loans repaid 

Loans adjusted (TrsnsfeiYcd to UGU) 
New loans 
Housing deposits 


(1 056 412) (630 155) 

790,071 
(4 200) 

(1056 412)~ 155 71jr 
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UMDONI MUNiCiPAUTY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
For the year «od*d 30 June 2Q06 


2006 aoqe 

R R 

19 INCREASE IN CASH INVESTMENTS 

Investment? mad* 7 643 435 g2 354 030 

lOvtistments realised ^^4 ggg 


XG43 43S f2 531 702) 


30 INCREASE IN BANK AND CASH 

Cesh balance at beflinnlng of year 2 D^-t ggg ^ 35 ^ 

Cash Dslance at end of year M 309 3431 5 091 098 

3 400 441 (1 5Q3 144) 


21 CONTINGENT LIABILITIES AND CONTRACTUAL OBLIGATIONS 
Surety in respect of a mortgaoe bond for the 
Scottburgh Country Club. 

Guarantee in favour Of Southern Natal Joint Service? 
available until oencelled. 

Outcome of the hearing to be held regarding (ho dismiaaal 
of the Municipal Manager. 


160 000 

160 000 

10 000 

to 000 


22 CAPITAL COMMITMENTS 

Commitments in fe?pect of capital expenditure; 

Approved and contracted for 

Approved and not yet contracted for 30 569 Ififi 550 000 

30 569 1S5 530 OOO 


This expenditure will be financed from: 
Internal advance? 

External loans 
Grants 


4 367 155 530 000 

5 9SS OQO 

20 217 000 

30 569 156 530 000 


Z3 CAPITAL DEVELOPMENT FUND 

Outstanding advances to bomcwlng services 
Accumulated fund? 

Le??; External investment? / bank 

Temporary borrowing? / ash shortfall 


20 033 592 18 001130 

(2 472 06Z) (6 312 750) 

17 561 530 12 488 3^ 


24 PUBLIC IMPROVEMENT FUND 

Outstanding advances to bonowing services 
Accumulated fund? 

Less: External investments / bank 
Capital outlay 
Land unsold 

Temporary borrowing? / cash shortfall 


6 956 966 
(2 997 401) 
( 622 348) 
( 95$ 356) 
(1661921) 


5 646 775 
(3 041 595) 
(622 346) 
( 956 356) 
( 329 637) 


718 940 896 fl39 
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UMOONI MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL $TaTEMENTS 
For the year enOed 30 June 3006 


2006 JOOfi 

R R 


2fi LOAN REDEMPTION FUND 

Out^tandii^O advancea to borrowing aervlcos 

Accumulated furVis 

LM4: External Investments / bank 


26 HOUSING OPERATING ACCOUNT 

Outstanding advances to borrowing services 
Accumulated funds 
Less; Housing fixed assets 
Housing debtors 
Housing deposits 
Transfer costs 
Cesh due by rates & general 
Investments external 


27 RETIREMENT BENEFITS 

Employees belong to either Of the followlog funds within the Natal Joint Municipal Pension Fund 
which provide retirement benefits to such employees. 

(i) Natal Joint Municipal Pension Fund (Superannuation) 

(ii) Natal Joint Municipal Pension Fund (Retiement) 

(ifi) Natal Joint Municipal Pension Fund (Provident) 

The relifemenl plans are JUbjecI to the Pension Fund Act. 1956 with pensions beinfl calculated 
on Ihe final psnaioneble remuneration paid to employee*. Current conirlbuliona ere cbaffled 
against opefftting Income on the basis of the current costs. 

The ataluloiy valuetlon* of Ihe Funds are performed every 3 years in lerms of the pension 
and provident fund regulations. Inlerim valuations ate performed in those years where no statutory 
valuation takes place. 

The latest statutory valuation is preliminary, due to the Pension Funds Second Amendmenl 
Act requiring that the fosulls of this valuation be used for the "surplus apportionment exercise", 
and the authontiea not publishing the regulations to delermina preacrlbed minimum berieflts that 
need to be taken into account. 

The actuary has adviscd that the Superannuation Fund is in a sound financial position at 6V03/2004 
The funding level has increased by 1 1% to 9a.3% and the actuary has recommsnded that a 
surcharge of 3% be continued. 

The actuary has advissd that the position of the Retiramant Fund has inproved in that the funding 
level has increased by 3,7% to 75.9% at the valuation date, artd that surcharges of 6% payabla by 
munrcipahtjas and members with effect from 01/07/2002 would not be sufficient to meet me deficit 
The actuary has recommended that a surcharge or 1 2% be implemsnted with effect from 
01/07/2004. for a period Of 6 years. 

The actuary has advbed that the Provident Fund is In a sound financial position at 31/03/2004 
and hence no fm^l bonus be dednred and death benefits be reduced 
No further additionbt contributions will be required from MunidpaJltie^ 


460 761 467 935 

(490 761) (407 935) 


52 721 306 
(22 720 736) 
(20 367 48B) 
306 562 
7 972 

(9 Sfi7 636) 


S1 792 237 
(22 720 736) 
(12 630 624J 
306 583 

(16 747 400) 


0 
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UMDONI MUNICIPAUTY 


APPENDIX A 

STATUTORY FUNDS, RESERVES AND PROVISIONS 



Balance at 
30 June 2005 
R 

Contributions 
during year 

R 

Interest on 
Investments 
R 

Other Income 
Adjustments 

R 

ExpendHure 
durir^g year 

R 

Balance at 

30 June 2006 
R 

STATUTORY FUWQS 

Capita] De^^eloprrkeni Fund 

IS. 601 ,1 30 


1.250.637 

-18,175 


20,033,592 

Loan Redemptior^ Fund 

467,935 

22.526 

0 



490.761 

Public Improve merrt FurKf 

5,^46,775 

12,728 

147,363 

950,100 


6.956.966 

HQuslrftg Operaling AccounI 

51,792,237 

11,983 


1,203,711 

-291,625 

52.721,306 


76.908,077 

47,537 

1,393,000 

2,140,636 

‘291 .625 

60,202,625 

RESERVES 

Working Capital 

t1 0.000 




-110.000 

0 

Condilional Granits 

5,005.129 

9.ee9,974 


^5,865 

-7.371.645 

7.517.573 


5,115,129 

9,889.974 

0 

-5,S85 

•7, 4a 1,645 

7,517,573 

PROVISIONS 

Audit Fee 

0 

0 




0 

Staff Leave 

1.537,341 

495.359 



-562.979 

1,469,721 


1,537,341 

495.359 

0 

0 

-562.979 

1,469,721 
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UMDONI MUNICIPALITY 


App.b. 


EXTERNAL LOANS 

Annuity loans 
Stock Joans 
Other Authorittes 


INTERNAL ADVANCES 

Consolidaled Capital Development Fund 
Public tmprovernent Fund 


APPENDIX B 

EXTERNAL LOANS AND INTERNAL ADVANCES 


Balance at 

30 June 2005 

R 

Received 
during year 

R 

Adjustments 
and transfers 
during year 

R 

Redeemed or 
written off 
dunng year 

R 

Balance at 

30 June 20OS 

R 

interest 

Paid 

R 

2.007,485 

- 


394.296 

1,613,169 

268,066 

525,000 



- 

525.000 

65.625 

2.615,302 

- 


66Z116 

2.153,266 


5,347,667 

- 


1,056,412 

4,291,455* 

353,691 

12.486,360 

6,609,446 


1,536.500 

17,561,326 

1,250,637 

896,640 



177.899 

718.941 

147,363 

13,365,220 

6,609.446 

- 

1,714.399 

18,260,267 

1.398,000 


2,770,611 
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APPENDIX C 

ANALYSIS OF FIXED ASSETS 


Expenditure 

200G 

R 


e,S13,0ST 



RATES AMD GENERAL SERVICES 

COMMUNITY SERVICES 

Adnwnistration 

Civic building 

Clinic 

Environmental servkiei 
Fine BrigAde 
Public \worts 
Roads and drainage 
Stores 

TrafTic services 

Workshop 

Estates 

SUBSIDISED SERVICES 

Beach 

Library 

Parks and gardens 

ECONOMIC SERVICES 
Building Control 
Refuse 


TRADJNG SERVICES 

Ca/avan park 

HOUSING SERVICE 

PUBLIC IMPROVEMENT FUND 
Land and Buflcfings 

TOTAL FIXED ASSETS 



LESS: LOANS REDEEMED AND 
OTHER CAPITAL RECEIPTS 
Loarts and advances retfeemed 
Contnoutiona exoperahn& irwonw 
Surplus on sale of assets 
Revaluation 

Provisions and reserves 
Grants and subsidies 
Houwftg Fund 

Adjuebmerrt due Id physical vertHcation 
Public Contribuli'orts 


^^SSS,Z74 net fixed ASSETS 


Budget 

2006 

R 


Balance at Expenditure 

30 June 20D6 

R R 


Redeemed Balance at 

2D06 30 June 3004 

ft R 






UMDONI MUNICIPALLY 
APPENDIX D 

ANALYSES OF OPERATING INCOME AND EXPENDITURE 
for tho year ended 30 June 2005 


Actual 

2005 

R 


Note 

Actual 

2005 

R 

Budget 

2006 

R 

2.064.940 

4,726.040 

12,352.695 

31.649.520 

50,793,196 

INCOME 

Government & Pravincial grants and substdies 
Equitable share 

Enoome from tantfs etc 

Income from genera! rates 


637,874 

6.373.450 

17.288.965 

30,569.122 

1,916.550 

7.125.000 

13.959.435 

30,407,340 



55,069,411 

53,406,325 

22.958,102 

12,219.464 

3,156.917 

3.055.815 

321.402 

3,379.642 

5.253,475 

EXPENDITURE 

Salaries, wages and allowances 

General expenses 

Repairs and maintenance 

Capital charges 

Contributions lo capital expenditure 

Contributions to special funds 

Equitable share 

14 

25,970.623 

12,500.033 

2,722,252 

3,647,727 

1.993 

763,400 

27.079.492 

15,707.792 

3,402.690 

3.646.713 

2.000.000 

1.358,953 

50,346.817 



45.606,226 

53,397,640 

50.346,617 

446.376 

Less: amounts charged outfneallocated 

NET EXPENDITURE 

NET INCOME FOR THE YEAR 


(127.122) 

- 

— 

45,679,106 

53,397,640 



9.390.305 

10.635 
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UMPOM MUMOPM-ITY 
APPENDIX E 

DETAILED INCOHE STATEMENT 
IbrEh* yvN- ttvM 3D Jijn* 3O0B 




Actual 



Actual 

&uogat 

Adual 

AabuaJ 

Surplus/ 

AdLol 

Aclual 

Sc^Il«7 

Surplus T 

Incom* 

Expandltm 

(dan CM) 

Incoma 

E^parMlItuM 

(daflcit) 

<dB5c4) 

2fXS 

2005 

2005 

2006 

20DE 

2006 

2005 

R 

R 

R 

R 

R 

R 

R 


405J13 

53e.«3 

31.529.33e! 

20.350 

%.oeB.B4t : 

5e.B96 I 
A.TSB.Wf ■ 
T.eeo.T*! 
(^21) 

6.T6T 

3.091,159 


*T.-9B4.13< 

I5,9aaj92 
3u3&l92[} 
2L.073.l3e 
T46l5TB 
^36LSTe 
lES.ei 3 

1.53SUST3 

566.l2e 

5JS1>75 

5.077.402 

20£.-i5B 

J42JS24 

9.200.0« 

4A^Ja6B 

3.BOS.1B2 

179,131 

140.003 


fJBI.lOB) 

T>3&.M9 
<3.«0.70a) 
^.543,074) 
CT4ft.57B^ 
31.3B3,eSO 
(109.819) 
n-05e.458) 
(*43.825) 
(BOB, £35) 
(S2T.435) 
<4.0ie.7£2) 
(202.873) 
(742.524) 
^5.1 03.237) 
(X4i.8e6) 
(717,024) 
(179.138) 
(*48,002) 


950,434 

764.(K2 

36.117 

50.306 


5,957.373 

3.302,615 

1j60*.721 

4.090.035 


<B^1 46,91 B) 
f3J3e.S84) 
n.56eK15) 

^4■030.73t}) 


X731.513 

336.577 

3,160.329 

234.607 


3.366v470 

756,625 

2.607,845 


3B5.043 

(422.D4B) 

552.464 

234.607 


RATES AND GENERAL Sei^VICES 51.357,491 44.538,863 7.318,516 552.123 


COMMUNTTV SERVICES 

45.91 2, H1 


31,2)69,473 


15.642,088 


10,778,763 

AdmirUsiraLkHic Coundi 


285.555 




2,1*8,167 




<I.SS3.50g] 




12,195,{)M]: 

Admin i Sira Lionc UanaiTwn a nc Mndcet 






3,445,S£a 




13,445,52)61 




13.131.706]' 

AjdminJsLrsLionr Conurwruty Hrviua 


450 




1.013.322 




11.012,6723 




(327.404) 

A»*uniarl (tea 


31.773.664 




147.101 




33.636,561 




33,178.340 

EsUli 






164,516 




[184,516] 




(199.000) 

Ciwic buldtiga 


34,590 




1,057,502 




11.032.6031 




(846.091)! 

Clrit 


559.396 




2,586.055 




12.326,669] 




11.709.073)! 

EnwinHvnarul i«fvica& 






>.154,£56 




11,154,256] 




11.506,290) 

EquHaUft -Snara 


6.173.450 




70,588 




6.102,665 




3.000.000 

Fiinardal Setfvioea 


£,018,414 




5,300.314 




13,143,600] 




<4.043.302) 

FireSflrricei 


400 




387,433 




1387.033] 




(352.826) 

PUbte wrka 










H 





Rcada and -drairiag* 


23,160 




7.745,751 




17,722,591] 




17,609,397) 

Stona 






£72,053 




(272,033) 




464,874 

Traffic isfvioBa 


3.9*4.970 




4,612,752 




(667,7633 




12,2^.501) 

Tovm Planning 


- 




402.508 




(402,506] 




(140.T25) 

WcrWup 


- 




468.649 




[466,643_ 




[544,005) 

SUBSCHSEO SERVICES 

91 E, 195 


9.T3B.U1 


<6.422.466) 


19,403,383] 

B*«ch 


610.597 




3,410,688 




12.599,601] 




12.982.790) 

La«fy 


30.917 




1,910,048 




11.571.001] 




11.781,853)' 

P«rtia and ^arMna 


65.181 




4,417.015 




14,351,634] 




14,638.9401 

ECOHOWC SERVICES 

4,12B,VZS 


3,630,729 


49B,1« 


(524,2371 

Suidrig CoALml 


573,041 




688,586 




(313.347> 




(493.0(25) 

RaOjLM 


3.355170 




2,7*4.341 




614,029 




(31.23^ 

S«wvn$B 


1 97.514 








187.514 














1.777,9(39 


HOUSING SERVICES 


1.11 a.«2 


1,322,309 


354,743 


1^,008 


641.745 


754,2)62 

Caravati anrf camping j 1.398.977 


536,00^ 


852.976 


667.277 

26.301 


43.000 ! 


(18.609) 

Sateorwartar { 




- 




WL793.19t »,346J19 *46,377 

<1,645.507) 

<1.196.220) 

13.199.432 

12.19P.312 


TOTAL SERVICES 55,869,410 

Ap9ro9nalK>n9 year (re^ar lo^ Mie U| 

NaL :»u-p1u^(faAci1) Porltia yaar 
Tranarerto Houjing operiUfte itcaurt 
Ajccuiriu1at#d aurphjaAtfcrTial) BC bagllvw>g of tha yaar 

ACCUMULATEC SURPUJSi/IDEFlCIT) AT END OF THE TEAR 


45,673.105 9,J9D,30S 1,552,275 


f6.6B5.19H 

2,785. 124 
<1.205,711) 
12,190.212 


13^686.625 
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UMDONI MUNICIPALITY 
APPENDIX F 

STATISTICAL INFORMATION 
2006 



2006 

2005 

2004 

Population (approximately) 

±62,000 

±62,000 

±62,000 

Number of Rateable Properties 

7,500 

7,500 

7.500 

Number of Libraries 

7 

7 

7 

Number of Items Issued 

308,516 

302,196 

303.831 

Number of Permanent Staff 

268 

262 

. — 

225 

Number of Temporary Staff 

121 

185 

115 

Section 57 Appointment of Employees 

5 

5 

4 

Motor Vehicle Registrations/Renewals 

30,207 

27,420 

25,675 

Number of Refuse Service Users 

6,840 

6,805 

6,770 

‘Refuse removed & dumped (m*) 

11,000 

10,477 

30,891 

Valuations 




Rateable Land 

344,144,700 

344,474,800 

339,119,700 

Buildings 

849.904,420 

837,298,780 

819,519,620 

Non-Rateable Land 

29,168,440 

28,968,240 

28,533,540 

Buildings 

26,803,500 

25,801,870 

23,489,600 

Rate Randages (c/R) 




Land 

7,92 

7,40 

7,10 

Buildings 

0,89 

0.83 

0.77 

Fixed Date of Valuation Roll 01/01/96 & 01/02/98 


*ln r^al terms waste volumes have increased but 
due to adequate compactiori substantial volumes 
of airspace is saved 
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